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§235.6 Implementing instructions.

Procedural instructions imple-
menting these regulations will be
issued by the Commissioner of the Bu-
reau of the Fiscal Service in volume I,
part 4 of the Treasury Financial Man-
ual.

[564 FR 35642, Aug. 29, 1989]

PART 240—INDORSEMENT AND
PAYMENT OF CHECKS DRAWN
ON THE UNITED STATES TREAS-
URY
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GENERAL PROVISIONS

§240.1 Scope of regulations.

(a) The regulations in this part pre-
scribe the requirements for
indorsement and the conditions for
payment of checks drawn on the
United States Treasury. These regula-

89

§240.2

tions also establish procedures for col-
lection of amounts due the United
States Treasury based on claims aris-
ing from the breach of presentment
guarantees by presenting banks and
other indorsers of Treasury checks
when checks bearing material defects
or alterations or forged disbursing offi-
cer (drawer) signatures are presented
for payment and are paid.

(b) Standards contained in this regu-
lation supersede existing Federal com-
mon law to the extent that they are in-
consistent with Federal common law
rules relating to counterfeit checks.
Under the provisions of this regulation,
the risk of loss on certain counterfeit
checks is placed on presenting banks
and other indorsers unless Treasury
fails to timely reclaim on a check pay-
ment in accordance with 31 U.S.C.
3712(a) and §240.8 of this regulation.
Treasury will reclaim on counterfeit
checks that are deemed paid under
§240.6(d) of this regulation when a pre-
senting bank or other indorser fails to
make all reasonable efforts to ensure
that a check is an authentic Treasury
check.

(c) Nothing in this regulation
supercedes the rights or obligations of
Treasury or any other person that are
set forth in Regulation CC, 12 CFR part
229, with respect to substitute checks,
as defined therein.

(d) A financial institution’s
indorsement or presentment of a U.S.
Treasury check shall constitute its
agreement to this part. The financial
institution hereby authorizes its serv-
icing Federal Reserve Bank to debit
the financial institution’s Federal Re-
serve Master Account for the amount
of the reclamation and any accrued in-
terest, penalties and/or administrative
costs in accordance with the provisions
of §240.9.

[69 FR 615668, Oct. 19, 2004, as amended at 76
FR 57909, Sept. 19, 2011]

§240.2 Definitions.

(a) Administrative offset or offset, for
purposes of this section, has the same
meaning as defined in 31 U.S.C.
3701(a)(1) and 31 CFR part 285.

(b) Agency means any agency, depart-
ment, instrumentality, office, commis-
sion, board, service, or other establish-
ment of the United States authorized
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